Tally Systems Acquires Baranof Software, Forming Messaging Management Powerhouse
Company sees convergence between asset and messaging management

October 21, 1997 - Tally Systems Corp., the market leader in desktop asset management products, today announced the
acquisition of Baranof Software, the world's foremost provider of electronic messaging management solutions. The combina-
tion of Baranof's well-known line of Check products with Tally Systems' award-winning Veranda Enterprise Messaging
Reporter will immediately make Tally Systems the world's messaging management leader, offering the deepest and broadest
portfolio of messaging management products available anywhere. The acquisition also sets the stage for future growth and
synergy between asset management and messaging management, areas where both Baranof and Tally Systems are distin-
guished.

"Tally Systems is now the company that can tell you the most about what's happening on the desktop," said Ted Jastrzembski,
CEO of Tally Systems. "We're starting to see convergence between desktop asset management and messaging management
as organizations become more concerned with keeping end-users productive. We are now capitalizing on a technology base
in both of these areas, which will help IT managers understand exactly what end-user computing resources they have in
place, how those resources are being utilized, and how messaging systems are performing.”

"End-user computing resource management is more than just hardware and software asset management as we know it," said
Ben Littauer, President and founder of Baranof Software, and acknowledged pioneer in the electronic messaging industry. "It
includes performance management as well, monitoring service level benchmarks that have a direct effect on business
performance. With the combined resources of the two companies, and the long term potential of combining desktop
management with messaging management, it made sense to work as one team. Both companies' customers will benefit
greatly from our combined efforts."

Veranda and the Check product line will now be managed within Tally Systems as a messaging business unit, separate from
the existing asset management business unit which manages Cenergy (a combination of Tally Systems' NetCensus inventory,
CentaMeter metering, and WinINSTALL software distribution products), allowing each group to focus on their core competen-
cies. These business units are expected to merge in the future.

In addition to its headquarters in Hanover, New Hampshire, and European offices in Dublin, Ireland, Tally Systems will add
Baranof's offices in Watertown, Massachusetts, and Albuquerque, New Mexico, which will stay open and staffed with existing
employees.

Tally Systems Corp. is the world's leading supplier of full-featured asset management products, providing packaged software
solutions and service to improve management of end-user computing resources. Asset management products include
NetCensus, automatic inventory for all your PCs; CentaMeter, software license metering and management; and Cenergy,
which combines the inventory and metering products with WinINSTALL, effortless electronic software distribution.

Messaging management products include Veranda Enterprise Messaging Reporter, messaging management for email,
internet and fax resources. The acquisition of Baranof Software adds the Check product line: MailCheck, the leading e-mail
management solution worldwide; IP.Check, application and service monitoring for IP networks; and ModemCheck, remote
access system monitoring and management.

Founded in 1990, Tally Systems' desktop asset management products are currently licensed on over 4,000,000 PCs at more
than 8,500 client sites worldwide. The Baranof Check product line is currently monitoring messaging systems supporting
millions of users at over 3,000 customer sites. For more information, please visit our Web site at http://www.tallysystems.com
or call Tally Systems at (800) 262-3877.



